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1 ACTIVITIES 

The interim consolidated fmancial information of First Investment Company K.S.C. (Closed) ("the parent company") 
and Subsidiaries ("the group") for the six months ended 30 June 2007 was authorised for issue in accordance with a 
resolution of the board of directors on 30 July 2007. 

The parent company is a Kuwaiti closed shareholding company incorporated on 26 July 1997 under the Commercial 
Companies Law No. 15 of 1960 and amendments thereto. The parent company is regulated by the Central Bank of 
Kuwait as an investment company. 

The group is principally engaged in the provision of investment and fmancial services. All activities of the group are 
carried out in compliance with the Islamic Sharia. The parent company 's registered office is at Souk AI Safat,Abdullah 
Mubarak Street, Kuwait City. : 

2 BASIS OF PREPARATION 

The interim consolidated financial information of the group has been prepared in accordance with International
 
Accounting Standard 34, Interim Financial Reporting except as noted below. The accounting policies used in the
 
preparation of the interim consolidated financial information are consistent with those used in the preparation of the
 
annual consolidated financial statements for the year ended 31 December 2006.
 

The annual consolidated fmancial statements for the year ended 31 December 2006 were prepared in accordance
 
with the regulations of the State of Kuwait for financial services institutions regulated by the Central Bank of Kuwait
 
(CBK). These regulations require adoption of all International Financial Reporting Standards (IFRS) except for the
 
lAS 39 requirement for collective impairment provision, which has been replaced by the CBK's requirement for a
 
minimum general provision as described below.
 

The impairment provision for fmance facilities complies in all material respects with the specific provision requirements 
of CBK and IFRS. In March 2007, the Central Bank of Kuwait issued a circular amending the basis of making general 
provisions on facilities changing the rate from 2% to 1% for cash facilities and 0.5% for non cash facilities. The required 
rates were to be applied effective from 1 January 2007 on the net increase in facilities during the reporting period. The 
general provision in excess of the present I% for cash facilities and 0.5% for non cash facilities would be retained as a 
general provision until further direct ive from CBK. 

The interim consolidated fmancial information does not contain all information and disclosures required for full 
financial statements prepared in accordance with the International Financial Reporting Standards. In the opinion of 
management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation 
have been included. Operating results for the six months ended 30 June 2007 are not necessarily indicative of the 
results that may be expected for the financial year ending 31 December 2007. For more details please refer to the 
consolidated financial statements and its related disclosures for the year ended 31 December 2006 . 

3 EMPLOYEE STOCK OPTION PLAN 

The parent company operates an employee stock option plan. Under this plan, the parent company may issue shares for cash 
to eligible employees by increasing its share capital. . 

On 1 April 2007 the annual general assembly of the parent company approved the increase of share capital by 5,500,000 
shares (30 June 2006: 4,370,000 shares) to cover the issuance of options to employees. 

The difference between market value and exercise price of shares was KD 0.240 (30 June 2006: KD 0.187) for which an 
expense of KD 1,320,000 has been recognized in the consolidated income statement (31 December 2006 and 30 June 2006: 
KD 817,190). 

During the period, all the options were exercised and 5,500 ,000 shares (30 June 2006: 4,370,000 shares) were issued to 
employees according to the purchase scheme (Note 10). 
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14 FIDUCIARY ACCOUNTS 

The group manages portfolios on behalf of others and maintains cash balances and securities in fiduciary accounts, 
which are not reflected in the group's balance sheet. Assets under management at 30 June 2007 amounted to KD 
113,463,843 (31 December 2006: KD 95,942,612 and 30 June 2006 : KD 110,236,015). 

15 COMMITMENTS AND CONTINGENCIES 

At 30 June 2007, there are commitments in respect of investments for uncalled capital amounting to KD 7,890,541 (31 
December 2006: KD 8,904,031 and 30 June 2006: KD 1,351,250). 

". . '.	 . 

.	 There are co~tments in respect of investments in associates for uncalled capital amounting to KD 10,675,750 (31 
December 2006: KD 2,317,500 and 30 June 2006: KD 2,317,500). 

At 30 June 2007, the group had contingent liability in respect of bank guarantee for which the management anticipates 
that no material liabilities will arise, amounting to KD 1,364,769 (31 December 2006:KD 1,009,845 and 30 June 2006: 
KD 2,708,789). 
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